FEDERAL ELECTION COMMISSION RQ-2
wasHINCTON, T.C. 10463

Douglas B. Enpland, Treasurar LEC 26 260

Indiana Democratic Congressional Vietory
Commiitee

One M. Capitol Avenue, Suite 200

Indianapolis, IN 46204

ldentification Number: CO0108613
Reference: Mid-Year Report (1/1/01-6/30/01)
Dear Mr, England:

This letter 18 prompted by the Cormission's preliminary review of the reparts)
ceferenced above. The review raised questions concermng certain information contained
in the report{s). An itemization follows:

-Schedule A supparting Line 15 of your report discloses & payment(s) from
5 federal candidate committee(s} for saods and/or seTvices provided by your
comenittee. 11 CFR 5100.7(aX 1 Yiii)(A) states that *...the provision of any
goods or services without charge or at a charge which iz 1ess than the usual
ond normal charge for such goods or services is & conttibution.” Examples
of goods and services inchuds egquipment, supplies, personnel, membership
jigts and mailing lists. The term "usual and nocmal charge™ for goods is
defined as “..the price of those goods in the market from which they
ordinanly would have been purchased at the time of the contribution”. The
ususl and normal charge for services is defined as “..the hourly or
piecework charge for the services ot a commercially reasonable rate
preveiling &t the tme the services were rendered.” 11 CFE

§100.7(a)(LYii)(B)

Please clarify whether your commuties assessed the usual and normal charge
for the goods andior services you pro ided to the federel candidate
committeefs) and explain the steps YouT committee took in determining the
amount(s) charged. If your committes provided the goods and/or sEeriices
at less than the usual and normal charge, the difference between the fwo 1s
conisidered to be an in-kind confribution by your committee to the federal
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" eandidate committes(s) and is subject to the limits set forth at 2 U.5.C.
§441a, (11 CFR §100.7(2)(1)(:)(AN)

Schedule A of your report discloses aggregate year-to-date totals for
contributions received from individuals which appear to be incorrect.
Please be advised that federal regulations require aggregate year-to-date
+otals 1o include only those contributions which are received durng the
calendar year. In the event that the aggregate year-to-date total is conecs
please note that federal regulations also require the disclosure of all
contributions received from individuals who have contributed over 5200,
11 CFR §104.3{a){4) Please amend your report to provide the correct
aggregate year-to-date totals. '

Schadule A supporting Line 15 of the Detziled Snmmary Page discloses a
refund(s) or rebate(s} of what appears to be a previously disclosed allocable
expense(s} from Morris & Carrick, Inc. Please be advised that when a
committes teceives @ refimd or rebate of an allocable expense, it must be
allocated between the feders] and nom-federal accounts according to the
came aliocation Tatio used to allocate ihe original disbursement.

- Furthermore, the federal account must irensfer the non-federal portion 1o
the non-federal account and disclose this ransfer-out on Schedule H4.
Your veport does not appear to disclose a transfer-out of the non-federal
portion of this refund(s} ot rebate(s). Please provide clarification reparding
this apparent omisgion.

_Schedule B supparting Line 22 {pertinent portion{s) attached) discloses
$66,646.52 in transfers to what appears 10 be 2 non-federal account of your
comumittes. Please provide further clarification reparding this transfer o
your non-federal account.

Vou are advised that 11 CFR §102.5 prohibits a non-federal account from
finaneing activity in conmection with federal elections, If any of the
disbursernents disclosed on Schedule B supporting Line 22 were made to
influence the election or defeat of specific federal candidstes, the
dishursements should be allocated accordingly and disclosed as either
in-kind contributions on Schedule B supporting Ling 23, independent
expenditures on Schedule E suppotting Line 24, or a8 coordinated
expenditures on Schedule F supporting Line 25. 11 CFR £5104.3(b)(2) md
106.1 In addition, if your non-federal account has paid any expendimres
which should have besn allocated, you are advised to correct any
non-compliance with 11 CFR §106.5 and 106.6 und establish procedures to

insure future compYance with allocation regulations.
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Jtemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) H4 of your
repart to clarify the following description(s); “supplies retmbursement”,
For further guidance regarding acceptable purposes of dishursements,
piease refer to 11 CEFR §104.3(L3(3).

-Please clarify all expenditures made for “party ad”, “state party ad” and
“orogram party ad” on Schedule(s) B4. If a pertien or all of these
expenditures wete made on behalf of specifically identified federal
candidates, this amount sheuld be disclosed on Schedules B, E ot F
supporting Lines 23, 24 or 25 and include the amount, name, address and
office sought by cach candidatz. 11 CFR §§104.3(k) and 106.1

-Payments made to credit card companied must identify in memo gntries,
the original vendors from which you have purchased an item or service if
your payments to these vendors have exceeded $200 this year. Please
amend your report by providmg the pailing address, date, amount and
purpose of such payments a8 requiced by 11 CFR. §104.9(b).

_Schedule H4 discloges 2 disbursement(s) which is categorized 35 a
findraising expense(s); however, a Sohedule H2 has not been filed to
disclose the alioeation ratio, All commmttees are required to allocate the
divect costs of each fundraising event in which the committes collects both
faderel and non-federal funds. The costs ars aflocated according to the
funds received ratio and reported on Schedule H2. 11 CFR §§106.5(f) and
106.6(d). Please file a Schedule H2 to disclose the ratio for the fundraising

gvent(s).

A Tesponse or amendment (0 YOUL otiginal report{s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of tha date of this letter. El 1¢ flers file amendments I electrgnic format

] 4= in jtg enf Jist ottions ¢f th
report that gre being amended. If you need assistance, please feel free to contact me on
out toil-free number, (300) 424-9530 {at the prompt press 1, then press 2 1o reach the
Reports Analysis Division). My local number is (2027 694-1130.

Sincerely,

7/_55-;:'@5 / %ymz// <

Thomas F. Maxwell, TiL

Reports Analyst
284 Reports Analysis Division
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